Sample 1 Investment Firm
Balanced Growth Composite
January 1, 2010 through December 31, 2019

	Year	Comment by TSG: As a reminder: 
	At least five years of performance (or for the period since the composite inception date) that meets the requirements of the GIPS standards. After a firm presents a minimum of five years of GIPS-compliant performance (or for the period since the composite inception date), the firm must present an additional year of performance each year, building up to a minimum of 10 years of GIPS-compliant performance.

	When the initial period is less than a full year, the return from the composite inception date through the initial annual period end must be shown. (Required for composites with a composite inception date of 1 January 2011 or later.)

	When the composite terminates, the return from the last annual period end through the composite termination date. (Required for composites with a composite termination date of 1 January 2011 or later.)
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		Comment by TSG: The following requirements have changed from 2010:

	Total firm assets required for periods ending on or after 31 December 2020. For periods ending prior to 31 December 2020, the firm may present either total firm assets or composite assets as a percentage of total firm assets.

	If the composite includes non-fee-paying portfolios, the firm must present the percentage of composite assets represented by non-fee-paying portfolios as of each annual period end when net-of-fees returns are presented and are calculated using actual investment management fees.

	If the firm includes more than one benchmark in the GIPS composite report, the firm must present and disclose all required information for all benchmarks presented.

	Updates to various required disclosures including standard deviation, fee schedules, and sunset provisions.

	See GIPS Standards for Firms for additional reporting and disclosures related to carve-outs, wrap fee accounts including estimated transactions costs, advisory-only assets, and overlay strategies.
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Sample 1 Investment Firm claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Sample 1 Investment Firm has been independently verified for the periods 1 January 2000 through 31 December 2019. The verification report is available upon request. 

A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation.

Notes:

1. Sample 1 Investment Firm is a balanced portfolio investment manager that invests solely in U.S.-based securities. Sample 1 Investment Firm is defined as an independent investment management firm that is not affiliated with any parent organization. Policies for valuing portfoliosinvestments, calculating performance, and preparing compliant presentationsGIPS reports are available upon request.
2. The Balanced Growth Composite includes all institutional balanced portfolios that invest in large-cap U.S. equities and investment-grade bonds with the goal of providing long-term capital growth and steady income from a well-diversified strategy. Although the strategy allows for equity exposure ranging between 50–70%, the typical allocation is between 55–65%. The account minimum for the composite is $5 million.
3. The custom benchmark is a combination of 60% YYY U.S. Equity Index and 40% ZZZ U.S. Aggregate Bond Index, calculated by weighting the respective index returns on a monthly basis.  The benchmark is rebalanced monthly.
4. Valuations are computed and performance is reported in U.S. dollars.
5. [bookmark: _GoBack]Gross-of-fees returns are presented before management and custodial fees but after all trading expenses. Composite and benchmark returns are presented net of non-reclaimable withholding taxes. Net-of-fees returns are calculated by deducting a model management fee of 0.083%, 1/12th of the highest management fee of 0.0831.00% from the monthly gross composite return. The management fee schedule is as follows: 1.00% on the first $25 million; 0.60% thereafter.	Comment by TSG: If estimated transaction costs are used, the firm must disclose: 
 That estimated transaction costs were used.
 The estimated transaction costs used and how they were determined.	Comment by TSG: The firm must disclose the current fee schedule appropriate to prospective clients or prospective investors.
 When presenting performance to a prospective client for a standalone portfolio, the fee schedule must reflect the fee schedule for a standalone portfolio managed according to that strategy.
 When presenting performance of a composite that includes carve-outs to a prospective client for a multi-asset strategy portfolio, the fee schedule must reflect the fee schedule for a multi-asset strategy portfolio managed according to that strategy.
 When presenting a wrap fee composite to a wrap fee prospective client, the fee schedule must reflect the total wrap fee.
 When presenting a GIPS composite report to a prospective investor for a pooled fund included in the composite, the firm must disclose the pooled fund’s current fee schedule and expense ratio.
6. This composite was created in November 2010, and the inception date is 1 February 2010. A complete list of composite descriptions is available upon request.
7. Internal dispersion is calculated using the equal-weighted standard deviation of annual gross returns of those portfolios that were included in the composite for the entire year.
8. The three-year annualized standard deviation measures the variability of the composite and the benchmark returns over the preceding 36-month period.  The standard deviation is not presented for 2010 through 2012 because 36 monthly composite and benchmark returns were not available and is not required for periods prior to 2011.
9. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.                        
